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l~lPORT ON THE AUDIT OF TH[ FINANCIAL STATEMENTS

Opinion

\,~/'~ [),lVC audited tho annexed financial statements of RIAl AHMED SECURITIES (PHIVATr) LIMITED (the
( ;:lp;}nyl. which comprise the balance sheet as at June 3D, 2018, and the profit and I()s~
accor.nr t'l" statement of comprehensive income, the statement of changes in equity. the ca~11
iiow <;t;ltc~rnf·~ntfor ihe year then ended, and notes to the financial statements. including ;1

<urnmarv of significant accounting policies and other explanatory information. an.l ".!C state t nat
'v·I::' hJv\~ obtained all the information and explanations which, to the best of our knowledge (1rld

bnl.r-I, were necessarv for the purposes of the audit.

;'1 our opinion and to the best of our information and according to the cxptanatons [;;"':~n to U'.

",1' L;::ieJrcc sheet. t:-'II: profit and loss account, the statement of other carllp,c:"'I",'jl' iI1G1rr.c.
d.'" olrl:"r.:,'nt nf r hangr-s ill equity and the cash flow statement tog,-,t~'(:1 with :hc ".;"." ;,;iil I'.
f·; rt t'ler-CeOl conform with the accounting and reporting standards 3S appticab:o i,l i},"<:~'-Jr~; ·'C.

: '1' ,I," .ntcr rnauon required by the Companies Act, 2017 (XIX of 1017\, if' 'iH~ In,!"!lel '
:';l;,I':(~O ctn:l resper.tivclv give a true and fair view of the stale of the Cornpanv's alfair5 ,,'. ;~[

~~'.li .~il,~:(;i8 and of the profit (or loss), the total comprehensive income (In loss). ii1r' rr"jn,~( ;
:i, l:l;:I;,,' ,~ncJ its cash flows for the year then ended.

"/:: iunducted our audit in accordance with International Standards on f\uc!ilin;; (iSI\s) ,!:;

(f"pi;,~;::!;!e in Pakistan. Our responsibilities under those standards arc further rkscnbc(~ ;;: .l«:
!'.;·,ii::}r's Responsibilities for the /iudit of the Financial Statements section of r.ur r('[jet. 'J\j'.,' ;1(':

~I,,~q)Cndcl:' e)f thp. Company in accordance with the International Ethics Staniar d-, E~j"rcJ fo'
,"c:'ollnldnh' Code o] Fthics for Professional I\ccounlants as adopted h'i t he In~\:t utc lJ
Ch,li LC'" eel Accountants of Pakistan (the Code) and we have fulfilled our other dj):c;::
(C5:j'~il,ib;iitjps in accordance with the Code. We believe that the audit cvrdrncc 'N, "'"

,;~jt,~il'c'd is s.:fficienl and appropriate to provide a basis for our opinion.

R .spousibilitics of f\ltal!~ge:nent and Board cf Dir ectcrs for thp fi!l<J;lcial Statemc. ~::

,,/iJr;cJg~~i'jlC;1l i:-. '~:~!,"\{}i::-;bieIor thl~ preparation and !cJiy prEsellt~:iorj nf (he !lna"L;~" si_(~t...~;!lcl'L...

:11 accordance \,V;:I~ the ;,r:C\,.Juii:!nF. ana :(1[:(1;;:::[; stan~;:)rd::. :JS applu.abu: HI i;'j~'L~\d!1 (~I!'! 1..!1t..

requirements of Compar.ies .'\c, :"Jl-:(>-iX of 2ul /) and f~)r such :niP,r,allonlrol .i-, 'rl-;~I,li~( 'n,~ril
j"~lerrninc's is nccessarv ~o (,:!:!~Ji(~;j-l(' preparation of Iiuanri. ..d st.n ,..::rnelll(; th.n (l:e fr·;~,' fl'.;-~t

::Idtprial misstetcmcr.t, whcti'1(,( cu·: :'0 fr::!lld 0" error.
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In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Hoard of directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as Cl

whole are free from material misstatement, whether due to fraud or error, and to issue all

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can anse from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As par t of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
Tile risk of not detecting a material misstatement resulting from fraud is higher than for OIW
resulting from error, as fraud may involve collusion, forgery, intentional omissions.
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

r valuate the appropriateness of accounting policies used and the rcasonablcnes-, uf
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, IN,' are
required to draw attention in our auditor's report to the related disclosures in the f.ldncial
statements or, if such disclosures are Inadequate, tv niodifv our opinion. Our eOI clu: ions arc'
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based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the balance sheet, the profit and loss account, the statement of other comprehensive
income, the statement of changes in equity and the cash flow statement together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The engagement partner on the audit resulting in this independent auditor's report is
Abdur Rub Khan.

.....iIA12.. .
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Karacbi Office

Date: October 3, 2018
Place: Peshawar
Engagement Partner: Abdur Rub Khan, FCA

Kabul Office

Islamabad Office



RIAZ AHMED SECURITIES (PRIVATE) LIMITED
Balance Sheet
As At June 30, 2018 2018 2017

Note Rupees Rupees
Non-Current Assets
Fixed assets

Property and equipment 4 485,680 235,059
Intangible asset 5 4,050,002 4,000,000
Long Term Investment 6 30,346,030 30,316,030
I.ong Term Advances 7 350,000 350,000

35,231,712 3IJ,93 I ,089
Current Assets

Short Term Investments 8 7,558,003 888,840
Accounts Receivables 9 95,726
Advances, deposits & pre-payments 10 5,127,534 5,123,403
Taxation-Net JJ 319,464 328.359
Cash and bank balances 12 6,470,929 3,453,219

19,475,930 9,889,547
54,707,642 IJIJ,820,636

Equity and Liabilities

Share capital 13 47,493,370 37,493,370
Unappropriated Profit / (Loss) 5,330,566 5,117,2IJIJ

52,823,936 42,610,614
Long Tenn Liabilities

Current Liabilities
Account payables
Accrued and Other Liabilities

14
15

1,584,500
299,206

2,100,817
109,205

1,883,706 2,210,022
Contingencies and commitments 16

54,707,642 IJIJ,820,636

The annexed notes 1 to 30 form an integral part of these financial statements.

I - -~~L.J·
Chief Executive



IHAZ AHMED SECUJHTJES (P]UV ATE) LIMITED
Profit and Loss Account
For the year Ended June 30, 20lS

2018 2017

Note Rupees Rupees

Revenue

Income from brokerage J7 2,387,669 11.1 OI,X3()

2,387,669 II, I0 1.X39

Operating and Administrative expenses /8 (3,003,05-t) (2.65'1.2,1} )

Profit /(Ioss) from operation (615,385) 1/1tI7.591

Financial charges /9 (88) (X31)

Other income / (loss) 20 1,394,098 375,51 I

Profit / (Loss) before taxation 778,625 I,X7.2,nl

Taxation 2/ (565,303) (55X,O I3)

Profit / (Loss) after taxation 213,322 I ,2M,2() I

The annexed notes 1 to 30 form an integral part of these financial statements.

Chief Executive



IUAZ AHMED SECURITIES (J>HIVATE) LIMITED
Statement of Comprehensive Income
For the yea,' ended 30 .Iunc, 20lS

Note

Profit / (I .oss) after Taxation

Other comprehensive income for the) ear

Total Comprehensive income for thc year

2018
Rupees

213,322

213,322

The annexed notes 1 to 30 lurm an integral part ofthese financial statements,

CI~f'I"IIC ~xccutlve

2017
Rupees

1.2611).61



RIAZ AHMED SEClJlUTlES (PIUVATE) LJMITED
Cash Flow Statement
FOI' the year ended 30 .June, 20tS 20lS

Note Rupees
CASII FLOWS FROM OPERATINC ACTIVITIES

l'rofit before laxation
Adjustments for non cash items:

Depreciation and Impairment
Unrcaliscd (Gain )I loss on investment

linancc cost

77S,62:'i

160, ..U.1

420,05X
XX

5S0,5<JO
Opcratinj; profit before woddng capital changes
Changes in opcnlting assets and liahilitics

(Incrcas '}decrcasc in:
Accounts Receivable
Advances. Deposits and prepayments
Short lcrrn Invcsuncnts
I radc Creditors
Accrued and Othcr Liabilities

1,359,21 :'i

95,726
(.1,131 )

(6,669, I(3)
(516,317)
190,001

(6,903,SS .•)
(6,903,SS.1)

Cash utilized in operations (5,5.1.1,669)

Financial charges paid
Unrcaliscd (Gain) loss on investment

laxcs paid

(XS)
(.120,05S)
(556 .1OS)

Yet cash used ill operating activities
___ (,-,-9-,-7~(,,5:'i.11

(6,521,223)

CAS II FLOWS FROM INVESTINC ACTIVITIES
l'urchasc of Assets

Ne! cash used ill investing activities
(4(, I ,(1(,22]
(.16 I,0('7)

CASII FLOWS FROM FINANCING ACTIVITIES
lssuancc of" shares 10,000,000 )

IO,OOO,O()()

3,017,710
3,.153,219

Set cash generatedfromfinancing activities

I et (dccrcascj/incrcasc in cash and eash equivalents
Cash and cash equivalents at thc beginning ofthc period
Cash and cash equivalents at thc cnd of the period II 6,470,929

The annexed notes I to 30 form an intcgral part of these financial statements,

jJf~

Chief Executive

2017

Rupees

~~;~j
~~~31

139.(Pi
I.%I.W:J

3.5%.75X I
(S.121.() 17)
I.On.(hIO

(2.207.::(, I)
(In.n,l)

n.nx.1 II)
__ -,--(2;...:.nX.1I~I}

(X26.XI:)

(Xi 1 )
!91.'n))1
(llh.) 1'1)1

__ --->-(_9_9X.]I ~ 1
( U.;:~~.1-: I

2.000JlOt)

2.0()O.t)(}()

25.-/IX
3.,127.5() 1
3,.153,219



RIAZ AH:vIED SECLRITIES (PRIVATE) LlYIITED
Statement of Changes in Equity

Balance as at 0 I July 2016
Additions
:\et profit for the year ended 30 June 2017
Balance as at 30 June 2017

Balance as at 01 July 2017
Additions
Xet profit for thc year ended 30 June, 2018
Balance as at 30 June, 2018

Share
capital
Rupees

35.493.370
2.000.000

37,493.370

37,-t93,370
10,000,000

-t7,-t93,370

The annexed notes 1 to 30 form an integral part of these financial statements.

L---LJ
Ch ief Exccu rive

Share
premium
Rupees

Ceneral
Reserve
Rupees

Lnappropriatcd
profit! (Loss)

Rupees

3.852,982

1,264,261
5,117,243

5,117,243

213,322
5,330,565

\)1~~
Dircctol\

Total
Rupees

39.346,352
2.000.000
1,264.261

42,610.613

-t2,610,613
10,000,000

213,322
52,823,93-t

8fnH/



H.IA,. AHMED SECURITIES (PIUVATE) LlMrn~D
Noles to the Financial Statements

For 111l'year elided JUlie 30, 20 J 8

The Company's operations and registered office

R iaz Ahmed Securities ( Private) Limited ("the Company") was incorporated in Ma) I I. lOOG under the
Companies Ordinance 1984 as a Private Limited company at Islamabad and is primaril , engaged in the
business of stocks. brokerage. portfolio manangement and in secondary capital market operations. It is also
actively taking part in the initial public ofTerings(lPO's) and providing all relative scrv ices to the general
public to promote investment Company office is situated at Stock Exchange I~uildillg Islamabad.

2 Statcmcnt of compliancc

These accounts have been prepared in accordance with the approved International Accounting Standards
(IAS) as applicable in Pakistan. Approved Accounting Standards comprise of such International linancial
Reporting Standards (IFRS) issued by International Accounting Standard Board as arc notified under thc
Companies Act. 2017. In case requirements differ, the provisions of" or directives issued under the
Companies Act. 2017 shall prevail.

J Significant accounting policies

3.1 Accounting Convention

lhc financial statements have been prepared under the historical cost convention except for certain
financial assets and liabilities which arc stated at their fair value or amortized cost as applicable.

The preparation of financial statements in conformity with approved accounting standards requires
management to make estimates. assumptions and use judgments that affect the application or policies
and reported amounts of" assets and liabilities and income and expenses. lstimatcs. assumptions and
judgments arc continually evaluated and arc based on historical experience and other factors.
including reasonable expectations of future events. Revisions to accounting estimates arc recognized
prospectively commencing from the period of revision.

3.2 Property and equipment

These are stated at historical cost less accumulated depreciation and impairment losses. if"an)'. except
freehold land and capital work in progress arc stated at Cost.

i)epreciation is calculated using the reducing balance method, at the rates specified ill note IlllIIIbcr I.
which arc considered appropriate to write off the cost of the assets over their csumatcd useful
lives.The Depreciation for lull year in the year of purchase while no depreciation is charged ill the
vcar of sale of asset.

lhc asset's residual values. useful lives and methods are reviewed. and adjusted if appropriate. at
each balance sheet date.

3.3 Intangihlc assets

lhis is stated at cost less amortization and impairment losses. if all). lite C,II"1")ill~ ~1I11lHlnt;;arc
reviewed at each balance sheet date to assess whether these arc recorded ill excess of" their
recoverable amounts. and where carrying value is in excess of recoverable an1l1l1111.these are \I rittcn
dow n to their estimated recoverable amount.

3..t Long Term Deposits and Loans

I.ong term deposits and I .oans arc stated at Cost.



3.5 Account Receivables

Account Receivables arc recognized and carried at original amount which is lair value or the
considerat ion to be received in future. Debts considered irrecoverable arc written-oil.

3.6 Taxation

lhc charge for current taxation is based on taxable income at current ratc or taxation of the lncomc
I ax Ordinance. :~()()I after taking into account applicable tax credits and rebates. if an). Oil Income
subject to Normal Taxation and on presumptive basis on Income subject to l:illal'l axation.

3.7 Trade and settlement date accounting

All" regular way" purchases and sales of listed securities arc recognized on the trade date. i.c. the
date that the Company commits to purchase/ sell the asset. Regular way purchase or sale of financial
assets arc those, the contract for which requires delivery of assets within the time frame established
gcnerally by regulation or convention in the market place concerned.

3.N Secu rit ics under rcpu rchasc/rcversc rcpu rchase agreements

Transactions of repurchase/ reverse repurchase of investment securities arc entered into at contracted
rate for specified periods of time,

3.9 Revenue recognition

a) Brokerage, fees. commission and other income are accrued as and when due.

h) Dividend income on equity investments is recognized, when receive the same.

c) Gains or losses on sale or investments arc recognized in the period in which thc) ,II'ISC,

d) l 'nrcalizcd capital gains (losses) arising from marking to market or investments classified ,IS
'financial assets at fair value through profit or loss - held far trading arc included in pro lit and loss
account in the period in which they arise.

3.1 () Provisions

A provision is recognized when the Company has a present legal or constructive obligation as a result
or past events and it is probable that an outflow of resources embodying economic benefits \\ ill he
required to settle the obligation and a reliable estimate can be made of the amount of obliuation.

3.11 Cash and cash equivalents

lor the purpose of cash flow statement, cash and cash equivalents comprise or cash in hand. balance
with banks on current and deposit accounts and short term running finance account.

3.12 Contingencies and Comm itments

A contingent liability is disclosed when the Company has a possible obligation as a result of past
event. existence of which will be confirmed only by the occurancc or non occurancc 01' OIlC or more
uncertain future events not wholly within the control of the Company: or the Company has a present
legal or constructive obligation that arises from past even I. but it is not probable that au out llow 01'

resources embodying economic benefits will be required to settle the obligatioll.or the amount ,)1' the
obligation cannot be measured with sufficient reliability, ,

jT/YHf



.~ PROPERTY, PLANT AND EQlJll'MENTS

Furniture and
TotalParticulars

Fixtu rc
Nct carryin~ value basis

Year ended .lunc 30, 2018

Opening book value 129,837 78,909 2Ci,313 235,059

Additions 23Ci,ID2 46,265 102,970 38Ci,O(,7

Dcprcciation chargc (111l,llOl) (12,517) (12,928) ( 135,-1-16)

Closing nct hook value 256,6Ci8 112,657 II Ci,355 -185.61W

Crosx carryin~ value basis

As at .Iune 31l, 2018

Cost 627,718 170,459 154,670 952,847

Accumulated depreciation (371,050) (57,802) (38,315) (-167,167)

cl bonk \';III1C 256,668 112,657 116,355 ..J85,680

Net carrying value basis

Year ended June 30, 2017

Opening book value 69,932 49,782 12/1/17 132, ICiI

Additions 97,600 35,525 16,000 J!I<). 125

Ikpreciat ion charge (37,695) (6,398) (2,13/1) (116,227)

Closing net book value 129,837 78,909 26.31 :l 235.059

Cross carrying value basis

I\S ,II June 30. 2017

('ost 390.886 12/1.19!J 51.700 5GCi.780

Accumulated depreciation (261,019) (45,285) (25,387 ) (331.721)

Net book value 129,837 78,909 26,313 235.059

"Annual rate of depreciation ( 'Y., ) 30 10 10
~/}'1fr



RiAZ AflI\H~1) SECURITIES (PRIV,HE) 1.I1\IITI-:I)

2018 2017
ote Rupees Ru pees

:; Intangihle Asset

Trading Right Entitlement Certificate
Software

5.1
5.2

4,000,000
50,002

UlOO,OOO

4,0:;0,002 I,OC)(l,(lOO

S. I As a result of' integration ofthree Stock Exchanges the company has become the Trading I{i~'.ht l.ntitlcmcnt
Certificate eml-:C) holder of I'akistan Stock l.xchangc (PSX) and its value has been enhanced to the extent
ofvalue of'TRIT recognized by !'SX.

In the absence of an active market lor TRI~C. the company has taken the cost of'l RI',C at Rs. I million.
which is the value approved by the Board of Directors ofPSX and a mortgage has been created at that value

in favour of' !'SX and has been accepted by SEe!'. This fact indicates an acceptable level of' value lor

TRI':C which is also used by the Stock Exchange for risk management and to safeguard the investors'
interest.

This certificate has indefinite life until it is transferred to other person.

:;,2 Software

:;,2.1 :"leI carrying value

Opening net book value ( 13V)

Additions (at cost)
Amortization charge
Closing net book value

7:;,O()()

(24,998)
:;0,002

5.2.2 C,'oss carrying value has is
Cost
Accumulated amortization

ct book value

7:;,(HlO
(2-t,998)
:;0,002

(, Long Term Investment

Investment in Shares of ISE Towers REIT Management Limited
(Available for Sale)
Price

3,034,603

10.00 ICl.OO
30,346,030

(,.1 These represent the shares received from ISI': Towers REIT Management Limited (I'ol'lncrly Islamabad
Stock Exchange (ISI:) in pursuance of corporatization and demutualization of ISI-. as public company

limited by shares in accordance with the requirement of the Stock Exchanges (Corporati zation.
Dcmutualization and Integration Ac1. 2012 (the Act.), In addition, the com pan) has also received '1 rading
Right l.ntitlcrncnt Ccrti ficatc (TRI:C) from ISE which now has become TR EC of Pakistan Stock hchange
Limited after Integeration ofthe Stock Exchanges.

6,2 Accordingly. the company has been allotted 3,03/1,603 shares of ISI': of I{s. 10/- each based on the
valuation of' their assets ami liabilities as approved by the SFCP. The company has received 110'1., equity
shares i.e. 1,213.8/11 shares of' ISI:. The remaining 60'Yo shares me transferred to cl)e sub-account ill
company's name under ISI~'s participant Il)s with the CJ)C which will remain blocked until these are
divested to strategic investor's). general public and financial institutions. NO\\ 2.9R I J,SO sh;lres arc pledged
with !'SX's participant lJ)s to maintain the Base linirnum Capital "13[\1('''. As the lair value of' both t!Jc
asset transfer and assets obtain can not be determined with reasonable accuracy. the inv csuncnt in shares
has been recorded at the face value ofRs. 10/- each in the Company's book.



RIAl, AIIMEJ) SEClmlTIES (PRI\, TE) 1.1,\111"1<:1)
20lH 2017

Note Rupees Rupees
'1 hcsc shares do not have a quoted market price In an active market and fair value cannot he estimated

reliably. therefore, these arc carried at cost. Further, these have been classified in l.cvcl .> eatq~()I") a: per
IFRS 13. The break-value of these shares as per latest audited financial statements is hip.her than its cost.
hence no impairment has been recognized in the books of accounts for these shares.

7 Long Term Advances

(,I)C Deposits
'less I)cposits
I'SX deposit

so.ooo
20n,nOO
100,000

50.000
200.00()
IOO.OO()
3S0,OOO3S0,noo

Short Term Invcstmcnts

Cost of investment in listed securities
Cain / (loss) on invcstmcnt

7,97H,061
(420,OSH)

8:;8,:no
50.510

8.1 7,SSH,003 HHH,H40
X.I Sharcs arc valucd at the closing market price of June 30.2018.

,\mount

1\(;1' ACl'Lilllited 12,500 88.79 I, 10(J.875
1'/\'1'1/,1/\ Fatima Fertilizer Company l.td 72.000 32.110 2,3:;2.800

ImL Ilabib Hank Ltd. 3.600 166.11/1 599, IX/I
",\ I'CO Kot Addu l'owcr Co. l.td 10,000 53.91 539.100

\lCH I\len Hank l.td 1.300 197,77 257.101
'\ 131' National Hank of l'ak istan 25.000 47.37 I.IX'USO

1'1131'1, Pakistan lnt'l 13ulk Term inal l.td 62.500 11.:;5 700.7>75
I'S\lC Pak Suzuki \ lotor Co l.td 700 393.38 27:U6(i
I'SO Pak istan Statc Oi I Co I,td 1.200 3IX ..1 I :;8 I ()T', I
l '131. Unitcd Hank Ltd. 1.000 168.08 I (i8()XO J

') Accounts Rcccivahtcx

Accounts Receivables from clients
Receivable from Pakistan Stock l.xchangc 95.726

9.1 05,72(,

<), I I~eceivables frnm elicnts relate to operating revenues and arc secured but considered p.ood by the
i\ lanagcmcnt.

I() Advances, deposits & pre-payments

1\CCI'I, exposure deposit
Deposit to ISI', RJ:! l
Prepaid Rent

S,OO(),OO() 5.000.000
6H,320 6X.:;20
S9,21-t 55.0X:;

S,127,S3-t 5.12.1,103

32X,3S') ( I o. I J:1 J

(S6S,30.3) (550.0 i.. I
--

(236,9-1-t) (577.1~~1
SS6AOX <)05.511
319,-t6~ .128.:):~()

II Taxation - NET

i3alancc brought forward
I'rm ision lor the ~ car
Total liability
l.css: payments adjustments during the year

11.1 lncomc tax returns for the tax year up to 2016 have been filed on self-assessment basis and are deemed to
be assessed under Section 120 of the Income Tax Ordinance. 200 I, except for tax years 2015 which is
under Audit process U/s 177 or Income Tax Ordinance 200 I.

;Pme(



Note

RI1\Z AHMED SECIJIHTIES (I'RIV,\TE) Lli\lln:n
20lN 2017

Rupecs

50,OOO,UOO .'O.OOO.()OO

50,000,000 50.000,000

..t7,..t93,370 ., 7, I(n.:no

..t7,..t93,370 ;7.I(rU7()

Rupees

12 Cash and ha n k balances

Cash in hand
Cash in Bank

- In saving/ Profit Accounts
- In Current Accounts

1,662,306
4,NON,623
6,..t70,929

6,..t70,929

IJ Sh a re capital

,\uthoriJ'.cd Capital

5.000.000 Ordinal') shares of I~s. 10 each

Issued, subscribed and paid up capital

.J.7'1(),:rn Ordinary shares of Rs. 10 each fully paid-up in cash

l..t Account payablcs

.\ccount payablcs 1,5N..t,500
/ -I. / 1,5N..t,500

IX/'~

1.1 15.9:'i~
2.1 :15J()2
:1.151.711

:1.15:;.21 ()

7..100.81'/
2,IOOJI17

1..t.1 Payable to clients relate to operating business, furthermore consists of Accounts payable to lrircctorx
amouurinj; to Rs. 5'1.071 -

15 Acr ru cd and Other Liahilities

1:1-:1) payable
.vccrucd I.iabilities

17,255
2NI,95\

29<),20(,

1(, Contingcncies and Commitmcnts

; lJi J:)
n.."')'

16.1 lhc Company has pledged/hypothecated TRI: Certificate of Pakistan Stock l.xchangc l.jmitcd (I'SX) :111(1

2'<)X 1,650 ordinary shares of ISI':TRMCL with I'SX in cornp liancc with l3ase Minimum Capital (llt'.IC)
requirement under Regulation 2.1 of the Regulations Governing I~isk Management of the PSX.

17 lncnmc from \nol,cragc

Commission Income 2,3N7,66<)
2,3N7,66<)

I.IOI.XY)
---

1.10 I ,X:;,)



I S Operating ancl Adminisf rafivc cx pcnscs

Dircctor Remuneration
Salaries & Benefits
I-:Jcctricity and Watcr Charges
Rent, Rates and Taxes
Telephone & Internet Charges
Entertainments
ISI': Building Charuc-,
KlIS Terminal Charges
l.aga Charges
NeSS Charges
CI)(' Chargcs
Printing and Stationary
Rcpair & Maintenance
I,cgal & Professional Charges
So It ware LJpdat ion Charges
Auditors' Remuneration

l'osragc and courier
lcc and Subscription
Other l.xpcnscs

I)cprcciation and lmpairmcnt
Amortization

I S.I vudit ors" Rcmuncrution

\udit Fee

Out of" Pocket I':xpcnscs

I'J Financial cha rgcs

Bank charges

20 Othcr Incomc! (loss)

I~ank Profit
i'-.larkuJ1 by NCCI'I.
Othcr income
Realized Capital Gain! (loss) on investment
Unrealized gain! (Loss) on investment
Dividend lncornc

21 Ta vuriun

RIAz AIIi\lED SEClllUTIES (t'I{IV \TE) r.rxun:»
21llS 2017

Note Rupees Rupees

2-1 -tSIl,(HHI 180.000
%3,-t9S 875.715

S2,6SS 85,98()
-t-t-t,79S 196,G83

27,7SS 25.2() I
2S,-t2fl '7.7X')
SO.90S 5G.8() I

G5.878
6S,21S In.15()
64,364 5(),G)l1
19,712 2 I ,115')
34,025 25,580
S7,57S 87,317

222,000 52.000
'JI,OOO n.2~()

18. 1 12-t,OOO 70.000
5,-t5'J ·1.2(J:"'

-t7,1l95 111.613
-t,O'JS 1.1116

-I 13S,-t-t6 ,16.22G
5 24,9'JS 0

3,OO3,OS-t 2.65 \.217

12-t,OOO 70.0()O

12-t,OOO 70.000

SS 811

SS 8:11

179,OI-t n031
IOS,991 95.0 1-'

SOO 69()5k

S6,SSO 91.<)70
-t20,OSS (III. 1(0)

62S,9S5 87.000

1,394,09S 175.51 I

2l.1 'I his represent Current Taxation which has been provided Under Section 233/\ of" lncomc lax Ordinance,
200 I and Normal Taxation on othcr lncornc.

IkfCrrcd Taxation has not been provided as the Company is subject to Presumptive laxation in thc tax year
2018.

21.2



RIAZ AIIMED SECURITIES (PI{IVATE) Ul\lITED

22 Accounting Estimatcs And Judgments

22.1 Property, plant and cqu iprncn t

lhc Company reviews the rate of' depreciation useful life, residual values and value of' assets lor
possible impairment on an annual basis. Any change in the estimates in future years mi!.!ill affect the
carrying amounts of' the respective items of property, plant and equipment with a corresponding affect
on the depreciation charge and impairment.

22.2 Intangihlc assets

The Company reviews the rate of amortization and value of intangible assets for possible impairment on
an annual basis. Any change in the estimates in future years might affect the carrying amounts of'
respective items of intangible asset with a corresponding affect on the amortization charge and
impairment.

22.3 lnvcsf mcnt statcd at fair valuc

lhc Company has determined lair value of' certain investments by using quotations lrom active market.
lair value estimates arc made at a specific point in time based on market conditions and information
about financial instruments. These estimates arc subjective in nature and involve uncertainties and
matter of judgments (e.g. valuation. interest rates. ctc.) and therefore cannot be determined with
precision.

22A Trade debts

lhc Company reviews its debts portfolio regularly to assess amount of any provision required against
such debtors.

2.> Finanacial Risk Managcmcnt Objectives and Policies

23.1 Crcdit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter
parties fail to perform as contracted. The Company's credit risk exposure is not significantly different
lrorn that reflected from financial statements.

23.2 Exposurc to crcdit rixk

lhc CaIT) ing amounts of' the financial assets represent the maximum credit exposures before any credit
enhancements. The carrying amounts of financial assets exposed to credit risk at reporting date arc as
under:

Concentration of' credit risk arises when a number or counter parties arc engaged in similar business
activities or have similar economic features that would cause their abilities to meet contractual
obligation to be similarly affected by thc changes in economic, political or other conditions. lhc
Company believes that it is not exposed to major concentration of credit risk.

20lS
Rupees

2017
Rupees

l.ong·1 crrn lnvcstmcnt
I.ong Term Advances
Cash and bank balances

30,3.t6,030
350,000

6,.t70,929

'{J.3.16.030
]50,000

1,576,981
37,166,959 ]5.273.0 I 1

Impaired assets

Dutinj; the year no impairment has been made.



2.1 ..1 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligutions
as the) fall due. The Company's approach to managing liquidity is to ensure, as f~II'as possible. that it
will always have sufficient liquidity to meet its liabilities when due, under both normal and stress
conditions, without incurring unacceptable losses or risking damage to the Company's reputation. lhc
following arc the contractual maturities of financial liabilities excluding the impact of netting
agreements, if any:

Carrying Contractual One year
amount cash or less

-------------------- H u pccs----------::.:----== __--__ ]
.lunc .10, 20lS

Account payahlcs 1,584,500 1,5S4,500 1,5S4,500

Junc30,2017
Account payablcs 2, I00,817 2, I 00,817 2, I 00,817

23.4 Currency risk

Foreign currency risk is that risk the value of a financial asset or a liability will fluctuate due to ,I

change in foreign exchange rates. It arises mainly where receivables and payablcs exists due to
transactions entered into forciun currencies, The Company believes that it is not exposed to an)
signi Iicant level of currency risk, as the Company is managing its risk.

23.5 Market risk

Market risk is the risk that changes in market price, such as foreign exchange rates. interest rates and
equity prices will effect the Company's income or the value of its holdings of financial instruments.

2J.6 Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows or a financial instrument \\ ill
fluctuate because of changes in market interest rates.

The Company is not exposed to interest rate risk as the Company docs not hold any interest beating
instrument as at the balance sheet date, therefore, no sensitivity analysis has been presented.

24 Fair' Valuc or Financialinstrlllllcnts

l-air value is the price that would be received to sell an asset or paid to transfer a liabilit , in an orderly
transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a goini'- concern and
there is no intention or requirement to curtail materiality the scale of its operations or to undertake a
transaction on adverse terms.

t\ financial instrument is regarded as quoted in an active market if quoted prices arc readily and
regularly avai lable from an exchange dealer, broker, industry group, pricing . crvicc or regulator)
<If>.ency.and those prices represent actual and regularly occurring market transact ions on an arm s length
basis.

II'RS 13 'Fair Value -lcasurcrncnt requires the Company to classify fair value measurements and fair
value hierarch) that reflects the significance of the inputs used in making the measurements or fair
\ aluc hierarchy has the following levels:

Level I: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within level I that arc observable I'or the asset
either directly that is. derived from prices. ,;ftn«



Level 3: Inputs for the asset or Iiabil ity that arc not based on observable market data (that is.
adjusted) inputs.

lransfcr between level of the fair value hierarchy are reeogniscd at the end of the reporting period
dUI·in!'.which the changes have occurred.

The carrying value of all financial assets and liabilities reflected in the financial statements approximate
their fair values.

25 Rcmunerution of Chief Executive, Directors and Executives

The aggregate amount charged in the financial statements for remuneration, including all benefits to
Chief l.xccutivc. Directors and I':xecutives of the Company is as follows:

2018 2017

I I
-- --

Chicf
Directors

Chief
I )irectors

Exccutivc l.xccutivc

Managerial remuneration 120,000 360,000

Number of persons 3

26 Transactions with Related Parties

The related parties and associated undertakings of the Company comprise of shareholders. associated
companies. directors and key management personnel. '1ransactions with related parties :llld associated
undertakings involve sharing of utilities of office premises. Related party transactions during the YC:II'
amounted to Rs. 5/Ul7I/- as accounts payable of Directors and as director remuneration ill note number
17.

27 Number of Employees

Total number of employees at the end of the year was 3 (2017 :03).

28 Correspond ing Figu res

The preparation and presentation of these financial statements for the year ended June ,0. 70IX is in
accordance with requirements in Companies Act. 2017. The fifth schedule to the Companirs Act. ;() 17
has introduced certain presentation and classi fication requirements for the elements of financial
statements. Accord ingly, the corresponding figures have been rearranged and reelassi lied. wherever
considered necessary, to comply with the requirements of Companies Act, 2017.

29 Datc of Authorization

lhcsc financial statements have been authorized for issue by the Board of Directors of Company on
Ovto1::ek oJ) 20 {g'

J() Ccncral

ligurcs have bccn rounded off to the nearest Rupee.

The annexed notes 1 to 301'01'111 an intcgral part of these financial statements,

LLJ,
Chief Executivc


