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TO THE MEMBERS OF RIAZ AHMED SECURITIES (PRIVATE) LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Tpinion

W have audited the annexed financial statements of RIAZ AHMED SECURITIES (PRIVATE) LimiTED (the
Cempany), which comprise the balance sheet as at June 30, 2018, and the profit and loss
account, the statement of comprehensive income, the statement of changes in equity, the cash
fiow statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information, and we state that
we have obtained all the information and explanations which, to the best of our knewledge and
bolief, were necessary for the purposes of the audit.

in our opinion and to the best of our information and according to the explanations g
the baiance sheet, the profit and loss account, the statement of other comprehicnsive incos
iho statement of changes in equity and the cash flow statement together with the otes forming
iart thereor conform with the accounting and reporting standards as applicable in Pakisian and
the ipformation required by the Companies Act, 2017 (XIX of 2017}, in the manner <o
sreo and respectively give a true and fair view of the state of the Company's affairs a< at
i, 21:18 and of the profit (or loss), the total comprehensive income (or [oss}, the changes

Basis for Cpinion

wo ovonducted our audit in accordance with International Standards on Auditing (iSAs) as
appiicoble in Pakistan. Our responsibilities under those standards are further described in the
Acditor’s Responsibilities for the Audit of the Financial Statements section of cur report. W
cpendent of the Company in accordance with the International Ethics Standards Board fo

\

Accountants’” Code of Fthics for Professional Accountants as adopted by the institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our othoer ethical

responsibiiities in accordance with the Code. We believe that the audit cvidence wio fove
obtained is safficient and appropriate to provide a basis for cur epinion.

Responsibilities of Management and Board of Cirectors for the Financial Statements

vianagement is 1
in accordance witn the accounting and reporiing standards as appiicable in Pakisian &
nts of Comparies Act, Z017{xiX of 2017} and for such internal control 2 mian

asnonsibie for the preparation and fair nresentiation of the financial statements

reguirem

sie the preparation of finarcial staicments that are free

\

dotermines is nocessary to ¢
rnalerial misstatement, whether due 1o fraud or error. )
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In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issuc an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

= [valuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
refated to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. if we conclude that a material uncertainty exists, wo are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Ou_r_c-:;«lcluuions are

worsf
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based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.
REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

b) the balance sheet, the profit and loss account, the statement of other comprehensive
income, the statement of changes in equity and the cash flow statement together with the

notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIil of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is

Abdur Rub Khan.
e [ rees pm/
Boics TNy Mohreod
Date: October 3, 2018 Baker Tilly Mehmood Idrees Qamar
Place: Peshawar Chartered Accountants .

Engagement Partner: Abdur Rub Khan, FCA
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RIAZ AHMED SECURITIES (PRIVATE) LIMITED

Balance Sheet

As At June 30, 2018 2018 2017
Note Rupees Rupees
Non-Current Assets
Fixed assets
Property and equipment 4 485,680 235,059
Intangible asset 5 4,050,002 4,000,000
[Long Term Investment 6 30,346,030 30,346,030
[Long Term Advances 7 350,000 350,000
35,231,712 34,931,089
Current Assets
Short Term Investments 8 7,558,003 888,840
Accounts Receivables 9 - 95,726
Advances, deposits & pre-payments 10 5,127,534 5,123,403
Taxation-Net 11 319,464 328,359
Cash and bank balances 12 6,470,929 3,453,219
19,475,930 9,889,547
54,707,642 44,820,636
KEquity and Liabilities
Share capital 13 47,493,370 37,493,370
Unappropriated Profit / (Loss) 5,330,566 5,117,244
52,823,936 42,610,614
Long Term Liabilities
Current Liabilities
Account payables 14 1,584,500 2,100,817
Accrued and Other Liabilities 15 299,206 109.205
1,883,706 2,210,022
Contingencies and commitments 16
54,707,642 44,820,636

The annexed notes 1 to 30 form an integral part of these financial statements.

Blaref
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RIAZ AIHIMED SECURITIES (PRIVATE) LIMITED

Profit and Loss Account
For the year Ended June 30,2018

Revenue

Income from brokerage

Operating and Administrative expenses

Profit /(loss) from operation

Iinancial charges
Other income / (loss)

Profit / (Loss) before taxation
Taxation

Profit / (Loss) after taxation

Note

18

L9
20

21

2018 2017
Rupees Rupees
2,387,669 4,101,839
2,387,669 4,101,839
(3,003,054) (2.654.247)
(615,385) 1,447,591
(88) (831)
1,394,098 375,514
778,625 1,822,274
(565,303) (558.013)
213,322 1,264,261

The annexed notes 1 to 30 form an integral part of these financial statements.
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RIAZ AIIMED SECURITIES (PRIVATE) LIMITED
Statement of Comprehensive Income
For the year ended 30 June, 2018

Note
Profit / (1.oss) after Taxation

Other comprehensive income for the year

Total Comprehensive income for the year

2018 2017
Rupees Rupces

213,322 1.264.261

213,322 1,264,261

The annexed notes 1 to 30 form an integral part of these financial statements.
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RIAZ AIIMED SECURITIES (PRIVATE) LIMITED
Cash Flow Statement
“For the year ended 30 June, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for non cash items:
Depreciation and Impairment
Unrealised (Gain )/ loss on investment
FFinance cost

Operating profit before working capital changes
Changes in operating assets and liabilities
(Increasc)/decrease in:

Accounts Receivable

Advances, Deposits and prepayments

Short Term Investments

I'tade Creditors

Accrued and Other Liabilitics

Cash utilized in operations
I“inancial charges paid
Unrecalised (Gain )/ loss on investment

Taxes paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Issuance of shares

Net cash generated from financing activities

Net (decrease)/inerease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Note

11

2018 2017
Rupees Rupees
778,625 1.822.275
160,444 16,226 |
420,058 91.970 i
88 831 |
580,590 139.027
1,359,215 1,961,302
95,726 3.596.758 |
(4,131) (5.121.917)]
(6,669,163) 1.073.000 I
(516,317) (2,207.261)
190,001 (128,724)]
(6,903,884) (2.788.144)
(6,903,884) (2.788.144)
(5,544,669) (826.812)
(88) (83D
(420,058) (91,970
| (556,408) (905.514)]
(976554  (998315)
(6,521,223) (1,825,157
@61,067)] [ (149.125)
(461,067) (149.125)
[ 10,000,000 ] 2,000,000 |
10,000,000 2,000,000
3,017,710 25,718
3453219 3.427.501
6,470,929 3,453,219

The annexed notes 1 to 30 form an integral part of these financial statements.
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RIAZ AHMED SECURITIES (PRIVATE)

Statement of Changes in Equity

Balance as at 01 July 2016

Additions

Net profit for the year ended 30 June 2017
Balance as at 30 June 2017

Balance as at 01 July 2017

Additions

Net profit for the year ended 30 June, 2018
Balance as at 30 June, 2018

LIMITED
Share Share General Unappropriated
capital premium Reserve profit/ (Loss) Total
Rupees Rupees Rupees Rupees Rupees
35.493,370 3,852,982 39.346.,352
2.000.000 - 2,000.000
1,264,261 1,264,261
37,493,370 5,117,243 42,610,613
37,493,370 5,117,243 42,610,613
10,000,000 - 10,000,000
- 213,322 213,322
47,493,370 5,330,565 52,823,934

The annexed notes 1 to 30 form an integral part of these financial statements.
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RIAZ AIIMED SECURITIES (PRIVATE) LIMITED

Notes to the Financial Statements

i“orthe year ended June 30, 2018

(95}

The Company's operations and registered office

Riaz Ahmed Securities ( Private) Limited ("the Company") was incorporated in May | 1. 2006 under the
Companies Ordinance 1984 as a Private Limited company at Islamabad and is primarily engaged in the
business of stocks, brokerage, portfolio manangement and in secondary capital market operations. It is also
actively taking part in the initial public offerings(IPO's) and providing all relative services to the general
public to promote investment - Company office is situated at Stock Exchange Building Islamabad.

Statement of compliance

These accounts have been prepared in accordance with the approved International Accounting Standards
(IAS) as applicable in Pakistan. Approved Accounting Standards comprisc of such International IFinancial
Reporting Standards (IFRS) issued by International Accounting Standard Board as arc notified under the
Companies Act, 2017. In case requirements differ, the provisions of or dircctives issued under the
Companies Act, 2017 shall prevail.

Significant accounting policies
3.1 Accounting Convention

I'he financial statements have been prepared under the historical cost convention except for certain
financial assets and liabilitics which are stated at their fair value or amortized cost as applicable.

The preparation of financial statements in conformity with approved accounting standards requires
management to make estimates, assumptions and use judgments that affect the application of policies
and reported amounts of asscts and liabilities and income and expenses. Estimates. assumptions and
judgments are continually cvaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates arce recognized
prospectively commencing from the period of revision.

3.2 Property and equipment
These are stated at historical cost less accumulated depreciation and impairment lossces, if any, except
frechold land and capital work in progress are stated at Cost.
Depreciation is calculated using the reducing balance method, at the rates specified in note number 4.
which are considered appropriate to write off the cost of the assets over their estimated uscful
lives. The Depreciation for full year in the year of purchase while no depreciation is charged in the
vear of sale of asset.
The asset's residual values. useful lives and methods are reviewed, and adjusted if appropriate. at
cach balance sheet date.

3.3 Intangible assets
I'his is stated at cost less amortization and impairment losses, if any. The carrving amounts arce
reviewed at cach balance sheet date to assess whether these arc recorded in excess of their
recoverable amounts, and where carrying valuce is in excess of rccoverable amount. these are written

down to their estimated recoverable amount.

3.4 Long Term Deposits and Loans

[.ong term deposits and [Loans are stated at Cost. ﬂf‘ ?
A



3.6

3.7

3.10

3:12

Account Receivables

Account Receivables are recognized and carried at original amount which is fair value of the
consideration to be received in future. Debts considered irrecoverable are written-off.

Taxation

I'he charge for current taxation is based on taxable income at current rate of taxation ol the Income
Tax Ordinance, 2001 after taking into account applicable tax credits and rebates. if any. On Income
subject to Normal Taxation and on presumptive basis on Income subject to Final ‘Taxation.

Trade and settlement date accounting

All " regular way" purchases and sales of listed securities are recognized on the trade date. i.c. the
date that the Company commits to purchase/ sell the asset. Regular way purchase or sale of financial
asscts are those, the contract for which requires delivery of assets within the time frame cstablished
gencrally by regulation or convention in the market place concerned.

Sccurities under repurchase/reverse repurchase agreements

‘Transactions of repurchase/ reverse repurchase of investment securitics arc entered into at contracted
rate for specified periods of time.

Revenue recognition

Brokerage, fees, commission and other income are accrued as and when duc.

Dividend income on equity investments is recognized, when reccive the same.

Gains or losses on sale of investments are recognized in the period in which they arisc.

Unrealized capital gains/(losses) arising from marking to market of investments classified as
'financial asscts at fair valuc through profit or loss - held for trading arc included in profit and loss
account in the period in which they arise.

Provisions

A provision is recognized when the Company has a present legal or constructive obligation as a result
of past events and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of obligation.

Cash and cash equivalents

IFor the purpose of cash flow statement, cash and cash equivalents comprise of cash in hand, balance
with banks on current and deposit accounts and short term running finance account.

Contingencies and Commitments

A contingent liability is disclosed when the Company has a possible obligation as a result of past
event, existence of which will be confirmed only by the occurance or non occurance of one or more
uncertain future events not wholly within the control of the Company: or the Company has a present
legal or constructive obligation that arises from past event, but it is not probable that an outflow of
resources embodving economic benefits will be required to settle the obligation.or the amount of the

obligation cannot be measured with sufficient reliability.

Yo



PROPERTY, PLANT AND EQUIPMENTS

. Computers and Office Furniture and .
Particulars . . .. Fotal
cquipments equipment Fixture
Net carrying value basis
Year ended June 30,2018
Opening book value 129,837 78,909 26,313 235,059
Additions 236,832 46,265 102,970 386,067
Depreciation charge (110,001) (12,517) (12,928) (135,446)
Closing net book value 256,668 112,657 116355 485,680
Gross carrying value basis
As at June 30, 2018
Cost 627,718 170,459 154,670 952,847
Accumulated depreciation (371,050) (57,802) (38,315) (467,167)
Net book value 256,668 112,657 116,355 485,680
Net carrying value basis
Year ended June 30, 2017
Opening book value 69.932 49,782 12,447 132,101
Additions 97,600 35,525 16,000 149,125
Depreciation charge (37,695) (6,398) (2,134) (46,227)
Closing net book value 129,837 78,909 26,313 235,059
Gross carryving value basis
As at June 30, 2017
Cost 390.886 124,194 51,700 566,780
Accumulated depreciation (261,049) (45,285) (25,387) (331,721)
Net book value 129,837 78,909 26,313 235,059
Annual rate of depreciation ( %) 30 10

10 %M‘f
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6.1

6.2

RIAZ AHMED SECURITIES (PRIVATE) LIMITED

2018 2017
Note Rupees Rupees
Intangible Asset
Trading Right Entitlement Certificate 5.1 4,000,000 4,000,000
Software 52 50,002 o
4,050,002 4.000.000

As a result of integration of three Stock Exchanges the company has become the ‘Trading Right Entitlement
Certificate (TREC) holder of Pakistan Stock Exchange (PSX) and its value has been enhanced to the extent
of value of TREC recognized by PSX.

In the absence of an active market for TREC, the company has taken the cost of TREC at Rs. 4 million,
which is the value approved by the Board of Directors of PSX and a mortgage has been created at that value
in favour of PSX and has been accepted by SECP. This fact indicates an acceptable level of value for
TREC which is also used by the Stock Exchange for risk management and to safeguard the investors'
interest.

This certificate has indefinite life until it is transferred to other person.

Software

Net carrying value

Opening net book value (NBV) = -

Additions (at cost) 75,000 -
Amortization charge (24,998)
Closing net book value 50,002 =

Gross carrying value basis

Cost 75,000
Accumulated amortization (24,998) -
Net book value 50,002 -

Loong Term Investment

Investment in Shares of ISE Towers REIT Management Limited 3,034,603 3,034,603

(Available for Sale)

Price 10.00 10.00
30,346,030 30,346,030

These represent the shares received from ISE Towers REIT Management Limited (Formerly Islamabad
Stock Exchange (ISE) in pursuance of corporatization and demutualization of ISI: as public company
limited by shares in accordance with the requirement of the Stock Exchanges (Corporatization.
Demutualization and Integration Act, 2012 (the Act.). In addition, the company has also received Trading
Right Entitlement Certificate (TREC) from ISE which now has become TREC of Pakistan Stock ixchange
I.imited after Integeration of the Stock Exchanges.

Accordingly, the company has been allotted 3,034,603 shares of ISE of Rs. 10/~ cach based on the
valuation of their asscts and liabilitics as approved by the SECP. The company has reccived 40% cquity
shares i.e. 1,213,841 shares of ISE. The remaining 60% shares arc transferred to CDC sub-account in
company's name under ISE's participant 1Ds with the CDC which will remain blocked until these are
divested to strategic investor's), general public and financial institutions. Now 2,98 1.650 sharcs are pledeced
with PSX's participant IDs to maintain the Base Minimum Capital "BMC". As the fair valuc of both the
assct transfer and asscts obtain can not be determined with reasonable accuracy. the investment in shares
has been recorded at the face value of Rs. 10/- each in the Company's book. .

b



~

9.1

10

RIAZ AHMED SECURITIES (PRIVATE) LIMITED
2018 2017
Note Rupees Rupees
These shares do not have a quoted market price in an active market and fair valuc cannot be estimated
reliably, thercfore, these are carried at cost. Further, these have been classified in Level 3 category as per
IFRS 13. The break-value of these shares as per latest audited financial statements is higher than its cost,
hence no impairment has been recognized in the books of accounts for these sharces.

f.ong Term Advances

CDC Deposits 50,000 50,000
NCSS Deposits 200,000 200,000
PSX deposit 100,000 100,000

350,000 350,000

Short Term Investments

Cost of investment in listed sccuritics 7,978,061 838,330
Gain / (loss) on investment (420,058) 50,510
8.1 7,558,003 888.840
Shares are valued at the closing market price of June 30, 2018.
rSvml)()l ] Company Name ( Listed) | Oty [ Price I Amount ]
AGP  |AGP Limited 12,500 88.79 1,109.875
FATIMA |Fatima Fertilizer Company l.td 72,000 32.40 2,332,800
HBL |Habib Bank Ltd. 3.600 166.44 599,184
KAPCO [Kot Addu Power Co. L.td 10,000 53.91 539,100
MCB  [MCB Bank L.td 1,300 197.77 257,101
NBP  [National Bank of Pakistan 25,000 47.37 1,184,250
PIBTL |Pakistan Int'l Bulk Terminal Ltd 62,500 11.35 709,375
PSMC  [Pak Suzuki Motor Co 1.td 700 393.38 275,366
PSO  |Pakistan State Oil Co l.td 1.200 318.31 381,972
UBL  |United Bank l.td. 1,000 168.98 168.980 |
7,558,003

Accounts Receivables

Accounts Receivables from clients = .
Receivable from Pakistan Stock Ixchange - 95,726
9.1 - 95,726

Reccivables from clients relate to operating revenues and are sccured but considered cood by the

Management.

Advances, deposits & pre-payments

NCCPL. exposure deposit 5,000,000 5.000.000
Deposit to ISE REIT 68,320 68.320
Prepaid Rent 59,214 55.083
5,127,534 5,123,403
Taxation - NET o
Balance brought forward 328.359 (19.142)
Provision for the vear _(565,303) ~ (558.013)
Total liability (236,944) (577.133)
[Less: payments/adjustments during the vear 556.408 905.514
319464 328359

Income tax returns for the tax year up to 2016 have been filed on self-assessment basis and arc deemed to
be assessed under Scction 120 of the Income Tax Ordinance, 2001, except for tax years 2015 which is
under Audit process U/s 177 of Income Tax Ordinance 2001.

e



14.1

16

16.1

17

RIAZ AHMED SECURITIES (PRIVATE) LIMITED

2018 2017
Note Rupees Rupees
Cash and bank balances
1.475

Cash in hand B
Cash in Bank

- In saving/ Profit Accounts 1,662,306
- In Current Accounts 4,808,623
6,470,929

6,470,929

Share capital
Authorized Capital

5.000.000 Ordinary shares of Rs. 10 cach 50,000,000 50.000,000
50,000,000  50.000,000

Issued, subscribed and paid up capital

3.749.337 Ordinary shares of Rs. 10 cach fully paid-up in cash 47,493,370 37,493,370

47,493,370 37.493.370

Account payables

Account payables 1,584,500 2,100,817
4.1 1,584,500 2,100,817

Pavable to clients relate to operating business, furthcrmore consists of Accounts payable to Directors

amounting to Rs. 54.071/-

Accrued and Other Liabilities

IFI:DD payable 17,255 31613
Accrued Liabilitics 281,951 77,592
299206 109.205

Contingencies and Commitments

The Company has pledged/hypothecated TRE Certificate of Pakistan Stock lixchange Limited (PSX) and
2.981.650 ordinary shares of ISETRMCL with PSX in compliance with Base Minimum Capital (BMC)
requirement under Regulation 2.1 of the Regulations Governing Risk Management of the PSX.

Income from brokerage

Commission Income 2,387,669 4101839
4101839

2,387,609

.

—
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18.

20

Operating and Administrative expenses

Director Remuneration
Salaries & Benefits
IElectricity and Water Charges
Rent, Rates and Taxes
Telephone & Internct Charges
Iintertainments

ISE Building Charges

KITS Terminal Charges

l.aga Charges

NCSS Charges

CDC Charges

Printing and Stationary
Repair & Maintenance

lLegal & Professional Charges
Software Updation Charges
Auditors' Remuncration
Postage and couricr

I‘cc and Subscription

Other Expenses

Depreciation and Impairment
Amortization

Auditors' Remuneration
Audit Fee

Out of Pocket Expenscs

Financial charges

Bank charges

Other Income / (loss)
Bank Profit

Markup by NCCPI.
Other income

Realized Capital Gain / (loss) on investment
Unrcalized gain / (Loss) on investment

Dividend Income

Taxation

RIAZ AHMED SECURITIES (PRIVATE) LIMITED

2018 2017
Note Rupees Rupees
24 480,000 480,000
963.495 875,745
82,688 . 85,986
444,795 396,683
27,758 25,291
28,420 37,789
50,908 56.861
= 65.878
65,215 123,156
64,364 59,654
19,712 21,459
34,025 25,580
87,578 87,317
222,000 52,000
91,000 23,250
18.1 124,000 70,000
5,459 4,292
47,095 113,643
4,098 3.436
4 135,446 46,226
5 24,998 0
3,003,054 2,654,247
124,000 70,000
124,000 70,000
88 831
88 831
179,014 73,031
108,991 95.015
500 69.958
56,550 91.970
420,058 (41.460)
628,985 87.000
1,394,098 375,514

This represent Current Taxation which has been provided Under Section 233A of Income ‘Tax Ordinance,

2001 and Normal Taxation on other Income.

Deferred Taxation has not been provided as the Company is subject to Presumptive Taxation in the tax year

2018 . =
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RIAZ /\-IIMEI) SECURITIES (PRIVATE) LIMITED

Accounting Estimates And Judgments

Property, plant and equipment

The Company reviews the rate of depreciation/useful life, residual values and valuce ol assets for
possible impairment on an annual basis. Any change in the estimates in future years might affect the
carrying amounts of the respective items of property, plant and equipment with a corresponding affect
on the depreciation charge and impairment.

Intangible assets

The Company reviews the rate of amortization and value of intangible assets for possible impairment on
an annual basis. Any change in the estimates in future years might affect the carrying amounts of
respective items of intangible asset with a corresponding affect on the amortization charge and

impairment.

Investment stated at fair value

I'he Company has determined fair value of certain investments by using quotations from active market.
IYair value cestimates are made at a specific point in time based on market conditions and information
about financial instruments. These estimates are subjective in nature and involve uncertainties and
matter of judgments (c.g. valuation, interest rates, ctc.) and therefore cannot be determined with

precision.
Trade debts

The Company reviews its debts portfolio regularly to assess amount of any provision required against

such debtors.

Finanacial Risk Management Objectives and Policies

Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter
partics fail to perform as contracted. The Company's credit risk exposure is not significantly different
from that reflected from financial statements.

Ioxposure to eredit risk

I'he carrving amounts of the financial assets represent the maximum credit exposures before any credit
cnhancements. The carrying amounts of financial assets exposed to credit risk at reporting date are as
under:

Concentration of credit risk arises when a number of counter partics are cngaged in similar business
activitics or have similar cconomic features that would cause their abilitics to meet contractual
obligation to be similarly affected by the changes in economic, political or other conditions. The
Company believes that it is not exposed to major concentration of credit risk.

2018 2017

Rupees Rupees
lLong Term Investment 30,346,030 30.346.,030
l.ong Term Advances 350,000 350,000
Cash and bank balances 6,470,929 1,576,981

37,166,959

Impaired assets .
During the year no impairment has been made. t‘ t ;: 7
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Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in mecting its financial obligations
as they fall due. The Company's approach to managing liquidity is to ensure, as far as possible, that it
will always have sufficient liquidity to meet its liabilities when due, under both normal and stress
conditions, without incurring unacceptable losses or risking damage to the Company's reputation. The
following are the contractual maturities of financial liabilities excluding the impact of netting

agreements, if any:

Carrying Contractual One year
amount *ash ~ orless
———————————————————— Rupees-—-————r-rr—r
June 30,2018
Account payables 1,584,500 1,584,500 1,584,500
June 30,2017
Account payables 2,100,817 2,100,817 2,100,817

Currency risk

IForcign currency risk is that risk the value of a financial asset or a liability will fluctuate duc to a
change in forcign exchange rates. It arises mainly where receivables and payables cxists due to
transactions cntered into forcign currencies. The Company believes that it is not e¢xposed to any
significant level of currency risk, as the Company is managing its risk.

Market risk

Market risk is the risk that changes in market price, such as foreign exchange rates, interest rates and
cquity prices will effect the Company's income or the value of its holdings of financial instruments.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The Company is not exposed to interest rate risk as the Company does not hold any interest bearing
instrument as at the balance sheet date, therefore, no sensitivity analysis has been presented.

I“air Value of Financial Instruments

I“air valuc is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Company is a going concern and
there is no intention or requirement to curtail materiality the scale of its operations or to undertake a
transaction on adverse terms.

A financial instrument is regarded as quoted in an active market if quoted prices arc readily and
regularly available from an exchange dealer, broker, industry group, pricing service or rcgulatory
acency. and those prices represent actual and regularly occurring market transactions on an arm’s length
basis. i

IFRS 13 “Fair Value Mecasurement” requires the Company to classify fair valuec measurcments and fair
valuc hicrarchy that reflects the significance of the inputs used in making the measurements of fair

value hicrarchy has the following levels:
- Level 1: Quoted prices (unadjusted) in active markets for identical asscts or liabilitics.

- Level 2: Inputs other than quoted prices included within level 1 that arc obscervable for the assct
cither directly that is, derived from prices. ~

pnsf
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- l.evel 3: Inputs for the assct or liability that are not based on observable market data (that is.
adjusted) inputs.

Transfer between level of the fair value hicrarchy are recognised at the end of the reporting period

during which the changes have occurred.

The carrying value of all financial assets and labilities reflected in the financial statements approximate

their fair values.

Remunceration of Chief Executive, Directors and Executives

The aggregate amount charged in the financial statements for remuneration, including all benefits to

Chief Exccutive, Directors and Executives of the Company is as follows:

2018 2017 7
l\(cll:t:vc Directors 1\(:; :vc Pz o
Managerial remuneration 120,000 360,000 e .
Number of persons 1 3 - .

Transactions with Related Parties

The related parties and associated undertakings of the Company comprisc of sharcholders. associated
companies, directors and key management personnel. ‘Transactions with related partics and associated
undertakings involve sharing of utilitics of office premises. Related party transactions during the vear
amounted to Rs. 54,071/- as accounts payable of Dircctors and as dircctor remuncration in note number
17.

Number of Employees

Total number of employees at the end of the year was 3 (2017 :03).

Corresponding Figures

The preparation and presentation of these financial statements for the year ended Junc 30. 2018 is in
accordance with requirements in Companies Act, 2017. The fifth schedule to the Companices Act, 2017
has introduced certain presentation and classification requirements for the clements of financial
statements. Accordingly, the corresponding figures have been rearranged and reclassified. wherever
considered necessary, to comply with the requirements of Companies Act, 2017.

Date of Authorization

These financial statements have been authorized for issue by the Board of Directors of Company on
October 03, 2018 -

General

IFigures have been rounded off to the nearest Rupee.

The annexed notes 1 to 30 form an integral part of these financial statements.

-~
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Chicel Exceutive Dircctor
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